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Social Questions 
Bulletin 


The Methodist Federation for Social Action, an unofficial mem- 
bership organization, seeks to deepen within the Church, the sense 
of social obligation and opportunity to study, from the Christian 
point of view, social problems and their solutions; and to promote 
Social action in the spirit of Jesus. The Federation rejects the 
method of the struggle for profit as the economic base for society 
and seeks to replace it with social-economic planning to develop a 
society without class or group discriminations and privileges. In 
Seeking these objectives the Federation does not commit its mem- 
bers to any specific program, but remains an inspirational and edu- 
cational agency, proposing social changes by democratic decision, 
not by violence. 
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M. F. S. A. EXECUTIVE COMMITTEE ACTS AGAINST U. M. T. 
AND VATICAN APPOINTMENT 


In its December 10 meeting, the Federation’s Executive Committee 
has adopted the following resolutions, and we urge our Federation 
members and chapters to take similar action. Your comments on 
these program stands are sought. 


Vatican Appointment 


The Methodist Federation for Social Action is opposed to the 
appointment of an ambassador to the Vatican. 

Our nation has a tradition of the separation of church and state. 
There is no expediency in the internal or external problems of our 
nation which can justify this departure from our American tradition. 
It would deliberately inject a religious organization as an accredited 
source of intelligence service. No religious organization, as such, 
ought to be utilized as a part of the intelligence service of any 
mation or as a support for a war strategy. 

Churches of the Christian faith should be free to express their 
interpretation of the will of God without relation to the govern- 
ments of this world; and they should not be embarrassed by reason 
of commitments and practices which will inevitably result from the 
appointment of an ambassador to the Vatican. Such recognition can 
have only one purpose, and that is the interest of the state. 

The United States of America, as a democratic and Christian 
nation, must hold with sacred trust the protection of the freedom of 
teligion. 

The Methodist Federation for Social Action is opposed to any 
such proposal as outlined by President Truman, as it may be related 
to any church—Protestant, Jewish, Catholic, or any other religious 
faith. 


U.M.T. 


The Methodist Federation for Social Action is unequivocally 
opposed to Universal Military Training because it is a dangerous 
departure from our democratic way of life. 

The history of other nations indicates that compulsory military 
training results in the militarization of the nation. Compulsory 
military training does not prevent war, and is no guarantee of vic- 
tory or security. It does not prevent casualties. In actual fact, the 

percentage of casualties in all American wars has been fairly low 
and the casualties of completely militarized nations have been high. 

The greatest problem confronting any democratic nation today is 
the danger of militarism. The United States is no exception to the 
experience of history. The United States Government and people 
have been traditionally opposed to entrenched militarism and mili- 
tary dictatorship. Many thousands of our fathers left Europe to. 
escape universal military training. “Mer s = 

As supporters of the United Nations, we believe in the possibility 
of universal disarmament and world peace in our lifetime. The 
enactment of universal military training legislation will be an 
_ The proposal for permanent universal military training is not 
Fisipned to take care of our present emergency. Universal military 
‘training is a program which will put our nation permanently in the 
hands of the military after the emergency is over, and commit our 
nation to a faith in the doctrine and philosophy of militarism. 

The Methodist Federation for Social Action reaffirms the stand of 
. Methodist Church through its General Conference, against any 
em of peacetime universal military training. 
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2 ecutive Committee ‘in its December 10 meeting also. voted 


nd President Truman for his recent F.E.P.C. order, but to 
ceded enforcement powers be added. is 
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EXECUTIVE COMMITTEE WIRES 
PRESIDENT FOR PEACE IN KOREA 


“Dear Mr. President: Remembering the special significance of this 
holy season, commemorating the coming of Jesus, the Prince of 
Peace, to the world, the Executive Committee of the Methodist 
Federation for Social Action in meeting in New York December 10 
prays that God will guide you and all those in authority in finding 
a way to an immediate truce and an end of the dying and devasta- 
tion in Korea. 

“We hope you will take advantage of your present meeting with 
Joint Chiefs of Staff and State Department Representatives to for- 
mulate proopsals that will lay an honorable basis of agreement. We 
believe, in keeping with the spirit of Christmas, that this is no time 
for hate and recrimination but for understanding and forbearance. 
Let us use our great American traditions of justice and freedom for 
the advancement of peace. 

Bishop Francis J. McConnell, 
for the Executive Committee, MFSA” 


FEDERATION CHAPTERS TAKE NOTE 


Heretofore it has been provided that Standard Conference Chap- 
ters with 100 or more paid-up MFSA members can elect one mem- 
ber to the Executive Committee and five members to the MFSA 
National Committee. But in its December 10 meeting, the Executive 
Committee voted to cut in half the number of paid-up members 
necessary for direct chapter representation in this amount. Local or 
Conference Chapters with 50 paid-up members. at least two meet- 
ings a year with social action in each and with democratic election 
of Chapter officers by Chapter members, are urged to elect immedi- 
ately one member to the MFSA Executive Committee and 5 mem- 
bers to the MFSA National Committee. Local or Conference Chap- 
ters not yet meeting this revised Chapter representation standard, 
are urged to launch membership expansion drives immediately and 
to elect their representatives on reaching this minimum. For Chapter 
leaders who are in doubt as to the status of their Chapters, member- 
ship lists will be prepared and sent on request. Rebates from paid 
memberships, to finance Chapter activities, are still available to 
Standard Chapters with 100 paid-up members. 


REPORT OF REV. W. T. BROWN, 


As I look out upon the world today I am convinced more than 
ever of the need for an organization like the Methodist Federation. 
__ Some people talk about the Federation being radical—it has to be 
radical if it is going to follow the principles of New Testament 
Christianity. The New Testament is one of the most radical books 
in the world; because it emphasizes the doctrine of the Fatherhood 


of God, the Brotherhood of Man, love and the infinite worth of the ; 


human personality. 

Let me give you a brief report of my work as Associate Secretary 
in the Southern Region. 

I attended the South Carolina Conference, October 25 and 26. 


The conference was in Bishop Bowen’s area and presided over by © 


Bishop Shaw of the Baltimore Area, my own Bishop. Dr. Edgar 
Love and I met with a small group of Federation people and pre- 
sented the work of the Federation. Thete was real interest. 


Rev. E. D. Newman, Superintendent of the Sumter District, 


became a paid-up voting member. He is very socially-minded and 


- enthusiastic about the work of the Federation. He is glad to endorse 


a program in which he believes and promised to do all he can to 

promote MFSA in the Conference and particularly in his District. 

~ South Carolina is the largest Conference in the Central Jurisdic- 
gates (Continued on page 2) 


~ 
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REPORT FROM MFSA WESTERN 
SECRETARY 


Rev. Mark Chamberlin, Western Regional Secretary, has been 
winning new members, and promises more to come. He has pledged, 
through his Western Regional Office, to employ both personal visita- 
tion and correspondence to strengthen the Federation cause and sup- 
port in the entire Western Region. He offers to handle dues collec- 
tion and cultivation among our Western members in general, and 
expects $1000 for National MFSA from his Oregon Conference this 
year. Mark Chamberlin also reports an effective Federation sponsored 
series of educational forums on social issues of current concern— 
forums involving church leaders like Bishop Gerald Kennedy and 
outside visiting speakers including Dr. Jerome Davis, Senator Wayne 
Morse, James Patton, Jerry Voorhis, Anna Louise Strong, Paul 
Blanshard, Scott Nearing, etc. 


EXECUTIVE SECRETARY'S REPORT 


The Executive Secretary's report to the Executive Committee 
(complete reprint available from MFSA National Office) told of 
encouraging field trips to the East Tennessee Conference and 
Hampton Institute. 

The Committee met on the anniversary of the adoption of the 
Universal Declaration of Human Rights and the report emphasizes 
that as a fitting date for a MFSA meeting—in view of our strong 
backing of that Declaration and of the rights it affirms as belonging 
to all men and women everywhere. 

Also stressed was the appropriateness of meeting in the Christmas 
Season—because we believe in the old, but revolutionary, Christmas 
story with its message of peace and good will and its Song of the 
Expectant Mary and of the social promise she saw in the coming of 
Jesus: The proud scattered, Princes cast from their throne, Them of 
low degree exalted, The hungry filled with good things, And the rich 
sent empty away. 


LETTERS FROM THE FIELD 


“We received your notice for payment of dues for membership. 
Since we are counting our pennies, as most families are these days, 
we found it hard to locate the $5. We just passed the notice by and 
filed it in the waste-basket. We gave the Federation our spiritual 
blessing but thought we were unable to give it our financial support. 

“Then we received our copy of “Is there a Pink Fringe in the 
Methodist Church” by the Committee for the Preservation of 
Methodism. Included in the ‘black list’ are all of our friends and 
those we dearly love in Methodism. Enclosed is our check for five 
dollars for our renewal. We hope we have not lost continuity in our 
membership. We are proud to be counted as members.” 

—Eugene Ransom, Ann Arbor, Mich. 


Another reply to our request for dues—‘‘Yes, with sorrow that I 
cannot make it a thousand. I’ll be 87 in March and pension inade- 
quate.” 


—Roger E. Thompson, Franklin, N. isle 


“The Evanston Program is worthy of study—and action. The pro- 
gram of action for Peace is especially worthwhile. So many people 
ate desirous of peace but say ‘what can I do about it?’ And here 
are fifteen suggestions to put hope in us that each one of us can 
count. ... May God bless the efforts of the MFSA.” 

—Charlotte Rich, Unadilla, NY. 


“Thank God for keeping the spirit of the prophets alive—if it 
were for the ‘priesthood’ alone I should despair of . . . organized 
religion. . . . I don’t know whether I’ve paid for renewal of my 
subscription. In case I haven’t, I send my check.” 


= —Morley Wolfe, Ossining, N. a 


“I appreciate the leadership you are giving in the area of the 
application of the Gospel of the Lord Jesus to our social problems. 
I am aware that all who labor in this field must, and do, face much 
opposition—from within the ranks of the church members as well 
as from without.” 


—Sherwood S. Davis, Ganado, Texas 


“At our annual conference a banker sponsored a memorial to the 
General Conference to make membership in the Federation grounds 
for expulsion from the Methodist Church. Fortunately, the Confer- 
ence had sense enough to vote out the severest parts of the memor- 
ial. However, the Conference did pass an anti-Federation memorial 
to be presented to the General Conference. The banker and his 
friends had a good time denouncing ‘the spread of godless philoso- 
phy.’ . . . Whereupon I immediately joined the Federation. Today I 
received a copy of Social Questions Bulletin. Is this a part of the 
Federation’s literature that is paid for by the initial membership fee, 
ot is it $2 extra? I find it most informative, and I want to get it 
regularly. Please let me know if it costs $2 in addition to the mem- 
bership fee, and I will send my check by return mail.” 

—James Stewart, New Mexico 


a 
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BEHIND THE HEADLINES 


The economic weather forecast is changing. Here and there storm 
signals are appearing. Business journals which hailed Korea and 
rearmament as the way to end the recurring depressions of capitalist 
history are now uttering fears. Individual leaders are voicing more 
specific warnings. (Quotes in other column.) A headline says econ- 
omists in annual meeting see inflation checked. The report says they 
agree the economic stabilization program is not fully adequate to 
deal with a panic-buying psychology. Also the greatest obstacle to 
recovering stability is the public illusion that the armament boom 
can be directly controlled. é 

The threat of disaster goes beyond the economic dislocation evi- 
dent from the slump in consumer buying, increasing shutdowns and 
unemployment from over concentration of arms orders. The calamity 
threat of a war economy reaches out to the shelving of needed flood 
prevention, cheap power projects, the curtailment of facilities for 
health and education. Continued waste of natural resources 1s accom- 
panied by depletion of vital resources. The casualties of today’s cold 
war will be tomorrow’s youth and a weakened nation. Mass produc- 
tion for mass destruction was the description of our war economy by 
a young Canadian*farmer friend. This destruction reaches first those 
who produce for modern warfare. They make planes, carriers, tanks 
and bombs instead of homes, schools, colleges, clinics, health centers, 
libraries and museums. As end product they get gradual wasting 
death instead of more abundant life. 

This is still more true for Western Europe and England. The 
slight rise in living standards in the first stage of the Marshall Plan 
has been more than cancelled out by Korea and rearmament. Says 
the U, N. Economic Commission for Europe: “Before the outbreak 
of open hositlities in Korea, it could scarcely have been foreseen 
that the change in the ecOnomic climate in the U. S. would have 
reached a point where it gave rise to new economic maladjustments 
and tensions no less serious than those which were being overcome.” 

In his recent “American Imperialism” Victor Perlo shows how the 
domination of Western Europe by the U. S. with its policy of freez- 
ing wages has pushed down the workers’ standard of living. “The 
relative cost of labor to American imperialists has been cut 50-60% 
since ’38. The wages of the highly skilled, experienced Europaen 
workers have been slashed close to, and in some cases below the 
wages of workers in the traditional colonies and semi-colonies.” 
Says a Wall Street Journal writer: “The man on the street in Europe 
. . . believes he himself is being exploited by a system of selfish 
capitalism, for his work is not reflected in an improved standard of 
living.” Yet this man is supposed to be led by the advertising 
psychology of the Voice of America into Eisenhower's army! 

Our war economy is placing uopn the people burdens too heavy 
to be borne; and upon our production machine a task which, with 
all its strength, it cannot meet. U. S. News laments that the tanks 
Eisenhower needs are three months behind. The French government 
says the arms we promised for Indo-China are six months overdue 
and we must either take the full cost of their war or their share of 
European rearmament. Churchill calls for more sacrifices at home 
and more money from us. Greece and Italy join the chorus. British 
and European capitalism in decline is a bigger bottomless pit for 
our goods and efforts than was Kuomintang China. So this year our 
national budget goes into the red. 

Our foreign policy “positions of strength” are positions of weak- 
ness. Their economic foundations are breaking up before the super- 
structure is reached. Their moral pretensions are peeling off. Their 
aims, uttered and unexpressed—containment of communism; eco- 
nomic defeat of socialism; preservation and extension of capitalism 
—are made impossible of achievement by the nature of the economy 
they are depending on for their strength. Day-by day, he who runs 
may read, in the Americas, in Europe, Asia, Africa, and the islands 
of the Seven Seas, that to a world in which creative living with 
plenty, for all, are possible, the profit seeking economy is bringing 
more destruction and less life. 

For this situation Jesus left a word. It proclaims a law of life 
proved by history beyond contradiction. Like all such laws it is very 
simple and completely final. Sooner or later the American people 
will have to obey that law. If they are not so taught in time by their 
religion they will learn from terrible experience. For men and 
nations it is everlastingly true: “Ye CANNOT serve God and 


Mammon.” Emp We 
REPORT OF REV. W. T. BROWN 


(Continued from page 1) 
tion, and there are great possibilities there for Federation promotion. 
In the North Carolina Conference—my own conference—Bishop 
Shaw called upon me. $70 was collected in dues. Plans were made 
to hold a banquet next spring, at Conference, and to invite the 
Executive Secretary to be SER A delegates to General Con- 
ference are paid-up members of MFSA and ‘can be counted on. 
In the Florida Conference in November, Bishop Bowen gave me 
the privilege. to promote MFSA. Six new persons were won as new _ 
members. ong them is Dr. H. W. Bartley, General Conference 
delegate and outstanding leader in the Conference and in the church. 
Literature was distributed and sold in all these Conferences. 

This work as Associate Secretary of MFSA is one of the greatest 
Oia 


challenges that has come to me. Pray for me. 
: wt 


BASIC PRINCIPLES OF THE MFSA 


In 1948 the Federation’s Executive Committee called on Dean 
Walter Muelder to draw up for it and for the Federation a state- 
ment of principles in the form of an expansion of a briefer state- 
ment drawn up by the Federation’s Study Committee and then 
adopted by the Executive Committee. That Statement of Principles 
stated in part: 

The spirit of the Federation's life and work resides in the-pro- 
phetic sources of Christianity, in the radical character of the king- 
dom of God ethic, and in the ethical vocation of the church. 


_ The sources of the social conscience of Christianity encompass, 
first of all, the Bible. In the Judaeo-Christian ethic the principles of 
righteousness, humility, mercy and love reflect God’s will for men 
and society. The teachings of Jesus enjoin love of,our neighbors and 
active responsibility to all who are in need. Since God through His 
creative love is the Father of all people and races, all persons are 
infinitely precious to Him in the brotherhood of aman. The prophetic 
Christian spirit has generated a tradition of social consciousness 
throughout the history of the church, ever breaking through the 
crust of custom and compromise to new life and responsibility. 

There are other contributory influences to the spirit of the Feder- 
ation such as the modern scientific and philosophic quest for truth 
and experimentation in better social relations. The democratic ethos 
has also made its great impact; for the desire to develop the Bill of 
Rights into a universal creed of social and economic rights has 
inspired many outside as well as within the church. Finally, the 
Federation today partakes of the spirit of the ecumenical movement 
with its quest for a Christian solution of the social crisis that tran- 
scends both capitalism and communism. The same spirit which pro- 
ceeds from these many sources also drives the Federation into social 
pioneering beyond all present attainments>- 

Authentic social Christianity is radical. The radical quality of the 
Federation ethic arises from its religious root which is the will of 
God. Jesus preached and taught the kingdom of God and pressed its 
demands on the motives and acts of individuals and on the practice 
of groups. It is the spirit of the life and work of the Federation to 
make explicit in contemporary terms what is implicit in the radical 
teachings of the Kingdom of God. 

Enemies of prophetic Christianity in an effort to destroy its power 
have gone to any length to smear, malign, and distort the radical 
position of the Federation. The Federation knows no other “ism” 
than Christianity. It appropriates no external ideology. Its Christian 
witness is authentic and independent. But its spiritual independence 
operates in active interrelation with society. 

The church has a divine vocation. But the church is not sacro- 
sanct. Indeed, it is in its visible institutional life deeply compro- 
mised and accommodated in the social order. Therefore, official 
social action agencies are inherently so limited that they cannot bear 
the radical witness which they ideally should. For this reason. the 
Federation is an unofficial body within the church. It undertakes this 
role not out of spiritual pride but out of a profound knowledge of 
the sociological character of the church and as a religious vocation. 

The spirit of the life and work of the Federation is prophetic, 
radical and unofficial Christianity. It acknowledges these basic prin- 
ciples in the Christian ethic: 

The whole human order is willed by God. He has created men 
interdependent. : . 

Within the interdependent human family each person is a child 
of God. The empirical differences among men reflect the diversity of 
God’s gifts and provide the bases for the rich mutuality of services. 

Human institutions are instrumental to the achieving of the 
divine ends in history. Only God is sovereign. The institutions of 
property, civil society, religion and the like have their justification 
to the extent to which they fulfill the purposes of the community of 
righteousness and love. : eee 5s : 

The experience of the Federation has shown that it is necessary 
in every age to make explicit the teachings which are implicit in 
the most general principles. There follow, therefore, certain guiding 
axioms on which the Social Creed, the pronouncements, and the 
detailed program of the Federation are based. We must affirm: 

The universal rights and freedoms, which make for a solidaristic 
and personality-centered world-wide community without barriers of 
race, class, creed or nation. tia 

The principle that social amelioration must be linked with meas- 
ures of basic social reconstruction. _ “etioad 
The principle that social justice is a dynamic equilibrium of free- 


dom and order. We reject the false disjunction of individual liberty 
versus collectivity. ; = . 

The subjection of all coercive power to duly constituted law and 
the repudiation of the method of violence in all social relationships. 
The right and the duty of critical and responsible participation 
by each person in the social institutions; the rejection. of the method 
of totalitarianism. ; me ° 

The development of a social-economic order based on setvice to 
isfy human need and with democratic planning without class or 
discriminations and privileges; the rejection of the method 
struggle for profit as the economic base for society. 


» 
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FRIENDLY REPLY TO OUR CRITICS 


While participating with other officers and members in the above 
actions of the Federation, the Executive Secretaty published, as 
Editor of the Social Questions Bulletin, a signed editorial reply to 
the various criticisms directed against the Federation and its leaders. 
This detailed reply in the October, 1950, Bulletin, “A Friendly 
Reply to Our Critics, Methodist and Otherwise,” has been reprinted 
by action of the MFSA Administrative Committee, and reprints are 
available. The editorial stated in part: 


“The Federation was organized in 1907. Across the years, it has 
counted in membership some of our most distinguished Methodists 
and loyal Americans, and has made notable contributions in the 
field of social justice.”—Unanimous statement, Bishops of the Meth- 
odist Church, April 20, 1950. 


“The Methodist Federation for Social Action has pioneered .. . 
has a history of achievement of which the Church is proud.’— 
General Conference of the Methodist Church, 1944. 


And this is why the Federation and its officials (and the mote 
conservative Federal Council, various Methodist Bishops, etc.) are, 
and have been in the past, misrepresented. 


To have “pioneered” for “social justice’ is to have sought and 
helped bring needed social changes opposed by powerful groups 
with influence on newspaper chains and magazines. 


To raise basic questions about the social order or the foreign 
policy which serves it;—to challenge Americans to defend and apply 
their own revolutionary and democratic traditions (equality, brother- 
hood, liberty and justice, life, liberty and the pursuit of happiness— 
for all men of all minorities and political persuasions); to seek an 
economy in which men and cooperation are more important than 
dollars and competition, in which none can profit from war and all 
can profit by peace; to work for rational and democratic planning in 
which depressions are ended and technologically potential abund- 
ance is made real; to work for peace and life when men war and 
destroy and profit; to serve a God of love and faith when hate and 
fear are taught and demanded everywhere; to follow a Christ who 
knows no East or West in days when Churchmen as well as other 
patriots are pressured to sanction cold war; to love the men, women 
and children on both sides of the battle lines; to refuse to hunt 
witches or play the self-saving game of those who do; to believe in 
the power of divine Love to call and redeem the least and most de- 
spised of men; to prefer persecution to persecuting if forced to 
make such a choice; to hear the cry of the oppressed rather than 
play the game of the oppressor; to accept with Jesus new wine and 
wineskins when so many say the old is better; to be loyal to the 
facts wherever the facts may lead, and to make known facts which 
are needed and suppressed; to defend rights of those with whom 
you disagree; to serve a Christ in whom there is no Jew or Greek, 
and to seek a Church in which there is no black or white; to ask a 
wealthy Church Board to remember the Church’s Social Creed when 
they deal with the workers they employ;—to do such things (espe- 
cially in days like these) is to incur the certain risk of misrepresent- 
ation and the calculated risk of smear, by those who fear social 
change and hope to silence and frighten its advocates or at least to 
prevent unprejudiced consideration of the proposals advocated. 


Those who make Federation policies are religious men and 
women who trust in the Living God. For Federation members true 
religion is no opiate, but a powerful force for personal and social 
transformation. Have Federationists, in acting on these Christian 
convictions, aided the Communist program? 

There is a vast gulf between analysis (however critical) and 
smear. The traditional way to smear is to link those smeared with 
the poison word of the day. Today that emotion-arousing and 
thought-stopping poison word is communism, Once it was anarchy 
or socialism. In the Middle Ages it was heresy. In-early Church 
days it was Christianity. 

So the Federation and its officials are not likely to get too fright- 
‘ened or surprised if the pink label is thrown our way. In such days 
of hysteria and name-calling, that’s expected. 


Some w ip up the great hysteria in America today do not 
really fear capture of this country by the small Communist minority. 
They do fear dissent, free and independent thinking, and prophetic — 
religion and action—for all of which the Methodist Federation for 
Social Action has stood for 43 significant years. They were never 
more needed than today. If you agree, send today word of your atti- 
tude, acompanied by your contribution: 


Tom Paine had a message for days like these: 

“These ate the times that try men’s souls. The summer soldier 
and the sunshine patriot will, in this crisis, shrink from the service 
of their country. But he that stands it now, deserves the love and 
thanks of man and woman. . .. I call not upon a few, but upon all: 
up and help us; lay your shoulders to the wheel . . . so great an 
object is at stake. Let it be told to the future world that, in the 


depth of winter, when nothing but hope and virtue could survive, 


the city and the country, alarmed at one common danger, came 
forth to meet and repulse it.” 


MFSA's STANDS ON CAPITALISM 
AND COMMUNISM, ETC. 


The first section of the Report of the Commission on Prophetic 
Religion and the Struggle for Economic Justice and Social Welfare, 
as adopted by the National Membership Meeting of the MFSA in 
Evanston, Illinois, September 6, 1951: 


The World Council of Churches has condemned the errors in 
both capitalism and communism in its Report of the First Assembly 
at Amsterdam, which reads: 

“The points of conflict between Christianity and the atheistic 
Marxian communism of our day are as follows: (1) the communist 
promise of what amounts to a complete redemption of man in his- 
tory; (2) the belief that a particular class by virtue of its role as the 
bearer of a new order is free from the sins and ambiguities that 
Christians believe to be characteristic of all human existence; 
(3) the materialistic and deterministic teachings, however they may 
be qualified, that are incompatible with belief in God and with the 
Christian view of man as a person, made in God’s image and 
responsible to Him; (4) the ruthless methods of communists in 
dealing with their opponents; (5) the demand of the party on its 
members for an exclusive and unqualified loyalty which belongs 
only to God, and the coercive policies of communist dictatorship in 
controlling every aspect of life. 


“The church should make clear that there are conflicts between 
Christianity and capitalism. The developments of capitalism vary 
from country to country and often the exploitation of the workers 
that was characteristic of early capitalism has been corrected in con- 
siderable measure by the influence of trade unions, social legislation 
and responsible management. But (1) capitalism tends to subordi- 
nate what should be the primary task of any economy—the meeting 
of human needs—to the economic advantages of those who have the 
most power over its institutions. (2) It tends to produce serious 
inequalities. (3) It has developed a practical form of materialism 
in western nations in spite of their Christian background, for it has 
placed the greatest emphasis upon success in making money. (4) It 
has also kept the people of capitalist countries subject to a kind of 
fate which has taken the form of such social catastrophies as mass 
unemployment. 


“The Christian churches should reject the ideologies of both com- 
munism and laissez-faire capitalism, and should seek to draw men 
away from the false assumption that these extremes are the only 
alternatives. Each has made promises which it could not redeem. 
Communist ideology puts the emphasis upon economic justice, and 
promises that freedom will come automatically after the completion 
of the revolution. Capitalism puts the emphasis upon freedom, and 
promises that justice will follow as a byproduct of free enterprise; 
that, too, is an ideology which has been proved false, It is the 
responsibility of Christians to seek new, creative solutions which 
never allow either justice or freedom to destroy the other”. 


The MFSA accepts and makes its own the criticisms and affirma- 
tions of these paragraphs from the Report of the World Council of 
Churches. 


The pronouncement of the World Council of Churches condemns 
the errors in both communism and laissez-faire capitalism and calls 
for action by Christians but does not propose any specific demo- 
cratic alternative to communism and capitalism. 


It is the responsibility of groups of Christians such as the Metho- 
dist Federation for Social Action to point the way towards a world 
of prosperity and peace for all by presenting specific recommenda- 
tions for the solution of the problems of poverty and riches. 

We hereby assume the responsibility which devolves upon us by 
stating our beliefs and recommendations, as follows: ~ 


We advocate the Building of a Balanced Economy as the 
Democratic Alternative to communism and capitalism. 


Cooperative economy has proven its ability to balance private, 
cooperative and public ownership and control through the applica- 
tion of brotherhood, fraternity and partnership to economic life. 


We, therefore, advocate the more rapid expansion of the coopera- 
tive and public sectors of our economic system so as to successfully 
balance the private sector—thetreby promoting the general welfare 
by building a democratic economy which will incorporate in its 
structure the same basic principles of personal freedom and social 
justice as are incorporated in our religious, educational and govern- 
mental systems. 


As suggestions for the consideration and guidance of Christians 
in building a balanced cooperative economy, we advocate in general: 
The private ownership and control of farms, homes and small and 
specialty businesses; the co-opetative ownership and control of busi- 
‘nesses handling staple commodities of widespread use; and the 
public and cooperative ownership and control of monopolistic type 
utilities such as electric and atomic power production and distribu- 
tion, flood control and irrigation, transportation and communication. 

We urge upon all the study and active support of a balanced 

economy as the democratic alternative to communism and capitalism. 
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THE FEDERATION SPEAKS FOR ITSELF 


Subsequent to the 1950 MFSA Membership Meeting in Wilber- 
force, Ohio, the Federation’s Executive Committee formulated and 
adopted an official Federation statement replying to various mis- 
guided criticisms subsequent to post-Wilberforce press musrepre- 
sentations. The substance of this Federation document was reprinted 
by Methodism’s official Christian Advocate as a guest editorial, and 
the full text is available from MFSA. The document stated in part: 


Under the caption “The Courts and Schools,” a great southern 
editor recently discussed the implications of a suit by a group of 
Negroes in Atlanta, Georgia, seeking abolition of segregation in 
secondary Sthools as well as institutions of higher learning. He 
introduced his comment with a statement from governor-elect James 
F. Byrnes of South Carolina on the same subject: It is time “for 
deliberation, not denunciation; for more thinking and less talking.” 


In times of hysteria, leaders in the Christian Church have an 
opportunity and a duty to illustrate dispassionateness in judgment 
and a conscientious determination to be governed by facts instead of 
rumor. : 


The Federation now asks, without rancor on its part, that the 
record and the facts be consulted. In the first place, the Federation 
had its present name before the Methodist Church had its present 
name! Three churches united—none of them previously calling it- 
self The Methodist Church. Exercising their freedom, they appropri- 
ately selected as the name of the united church a nomenclature 
popularized for nearly forty years by The Methodist Federation for 
Social Action. But the Federation has not haggled over this detail. 
It has for years “safeguarded” the Church by invariably specifying 
in all its literature that it is “unofficial.” Nor has it ignored recent 
agitation that its name be changed. 


It has simply proceeded in orderly fashion to poll its membership 
on the matter. The name of the Federation is Article One of its 
Constitution. The Constitution specifies that amendments must ori- 
ginate in the Executive Committee or the National Committee or 
the Annual Membership Meeting and the entire membership of the 
Federation must then vote by mail for adoption or rejection of pro- 
posed amendments. 


Referring to the Federation’s stand on the Smith Act, the state- 
ment said: “Repeal of the Smith Act was urged on the basis of its 
unconstitutionality, and because, given a government hostile to the 
Methodist Church, Methodist preachers might be jailed for their 
proclamations from a ‘free pulpit.’ 


“In the interest of civil liberties and freedom of expression, action 
against the Smith Act was taken as follows: 


_ The right of any individual to speak his mind as to what is 

right or wrong is democracy’s best safeguard. We, therefore, call 

for repeal of the Smith Act as being unconstitutional, and de- 

signed to suppress any unpopular political philosophies. We ap- 

ee for Presidential amnesty for all convicted under the Smith 
ct. 


“It is to be noted that the first people convicted under that Act 
are not Communists, but anti-Communists (freedom for whom the 
Communists have not espoused) and that the Federation’s action 
was not for any one specific group of individuals, but against an 
undemocratic act and for a// of its victims. There is nothing at all 
unusual about opposition to the Smith Act on the part of organiza- 
tions loyal to American democracy and to its preservation. Strong 
action against the Smith Act has been taken by numerous non-Com- 
munist and anti-Communist organizations such as the American Civil 
Liberties Union and the Americans for Democratic Action. 


“The official position of the Federation regarding Communism is 
clear and unequivocal. In a unanimously adopted statement (never 
qualified or amended) the Federation declared that it does not front 
for Communism or any other “ism,” and also said: 


Social Action belongs to the essence of Christianity. It is — 
neither an ‘extra’ nor an appendix. Christianity is a religion with 
a distinctive character. Its exaltation of moral values and its pro- 
found concern for the welfare of persons distinguish it among 
religions. God is viewed not as an aloof spectator but as a parti- 
cipant in history in the interest of a rightly ordered world—none 
the less religious because it emphasizes social action. That merely 
makes it religious in Christian terms, Its only ‘ism’ is Christianity. 
“The Federation stands on that ground in the present crisis. With 
genuine humility it confesses its inadéquacies and failures. It asks 
only the charity of judgment Which all human institutions need. 
Those who wish to help make its policies “have only to attend its 
thoroughly democratic policy ing meetings and pay very reason- 
able dues. Methodists who desire to see the Gospel applied to con- 
temporary ‘life are eligible and welcome to membership and full — 
participation. The Federation has survived other assaults. It will ; 
vive the present crisis and will continue to s he Chu 
members love by pioneering ways for 
society. ‘ tad 


: 


U. S. ECONOMY AT THE NEW YEAR 


Prices at All-Time High 


By mid-November Bureau of Labor Statistics Consumers Price 
Index reached 188.6 of pre-war 1935-39 average. In 1951 this 
index hit a new high nearly every month. Estimates are each one- 
point index rise costs $2 billion in higher living costs. Since Korea 
prices have risen 10.8% and food prices 15%. Ih terms of pre-war 
dollar, the 1951 food dollar is now 43c. For all items the dollar was 
down to 54.6c, Writes N. Y. Times’ Financial Editor, “Inflation has 
been frozen into nation’s economic structure: Leaders in industry 
and finance are convinced higher prices will not be reversed... . 
Cost of living was whitling purchasing power of wage-earners”. 

In 1952, with continued rearmament & cold war, “cost of living 

very likely will rise,’ 2 or 3% according to Price Stabilizer DiSalle 
—considerably more if steel prices are increased. Purdue University 
Economist Butz told American Bankers Association in December 
price increases in next two years will cost consufners $20 billion. 
U. S. Dept. of Agriculture Economists predict continued rises for 
food in 1952, despite abundant supply. 
_ Federal Reserve Board figures just released show post-Korean 
inflation even more acute for our Western European allies, their 
retail prices having risen since Korea by 15% & wholesale prices 
28% (through Sept. 1951). 


The Farce of Price Controls 


Office of Price Stabilization itself, as run by business men under 
the present Defense Production Act, is one reason prices have con- 
tinued rising. Consider this recent revealing Wall Street Journal 
headline: “Price Controllers Show Embarrassment Over Insufficiency 
of Inflation.” Or this N. Y. Times (12/6): “Price advances affect- 
ing hundreds of consumer items, from shoes to wool and cotton 
fabrics, were made possible today in an O.P.S. regulation.” 

States Consumer Reports: “With exceptions of metals and beef, 
almost all basic commodities are selling below OPS celings and bet- 
ter than half of the goods processed from them are also selling below 
celings.” (11/5). 

Rise in consumer prices through 1951 is striking in view of 
other 1951 facts about our economy, states Consumer Reports 
(1/52). “Dropping commodity prices, heavy inventories, voluntary 
cutbacks in production of civilian goods, spotty unemployment, and 
increased advertising had earmarks of deflation rather than inflation. 
However, retail prices did not drop as did commodity and wholesale 
prices. Cost of living crept higher. Large credit for this remarkable 
phenomenon goes to O.PS. 

“O.P.S. through its high ceilings, automatic and self-pricing for- 
mulas, percentage margin markups, and its pass-through policy on 
all costs, has now built into the economy a legalized invitation to 
inflation. The cost of living could now ascend to reach ceiling levels 
5% even 10%. 

“Manufacturers were generally allawed to compute their own ceil- 
ings, with natural result that ceilings were set above market prices. 
The official ceilings were frankly referred to in business journals as 
‘price goals.’ 

“OPS ceilings keep retail prices up; slow down decline & prevent 
retail prices from reflecting lowered raw material cost. Evidence 
comes from Grocery Manufacturers of America’s Annual Meeting 
last November, where Walter Shafer, Vice Pres. of Armour & Co., 
said: “We have record stocks of livestock, grain & dairy products. 
However, lowering prices on individual items is blocked by neces- 
sity of selling at ceiling prices to prevent ceilings from being cut”. 

“Where current market prices are far below ceilings, industry 


groups balk at having sky-high ceilings lowered lest prices fall... 


“During 1951, Congress and OPS have all but destroyed possi- 
bility of effective price control, following the trade Associations & 
the giant corporations which oppose effective price control.” F 

Do we have a price control act or a profits guarantee act? A price 
control, or a price support agency? An agency for consumers, or for 
corporations? As the Wall Street Journal put it, “If there were an 
inflation emergency the stabilization program is too full of planned 
loopholes to be the instrument for dealing with it.” 


Taxes Also at Peak 


N. Y. Times (1/2/52) Economic Survey, “Federal Taxes Soar to 
New Peak. For 3rd time since Korea, Congress produced stiff tax 
increase to help finance stepped-up rearmament. . . . Three-bill total 
of $15,700,000,000 raises revenues to new peak, estimated over $48 


billion this fiscal year, ending June 30,,& $64 billion next fiscal 


year. Highest World War II revenue was $44,800,000,000 in 1945. 
In 1941, biggest pre-war year for federal revenues, $7,200,000,000 
was collected. 1932 total was a meager $1,900,000,000. Individuals, 
as usual, bore brunt of 1951 Revenue Act with $2,280,000,000 
more in income taxes & $1,204,000,000 in excise (sales) taxes... . 


— Of $2,207,000,000 rise in corporation taxes, much will also hit — 


duals in higher prices.” ; iA os 3 
! Thamber of Commerce claims US spent in last ten years 
nore than in all other years of our history. = 


Tax Increases Stiffer on Low Incomes 


Wall Street Journal states: “Low income individuals get stiffest 
percentage boosts in their 1951 taxes.” 

“Next year full force of both 1950 & 1951 Revenue Acts will hit 
all individuals, & low income taxpayers still get hardest blow, per- 
centagewise—compared with 1950. A single person with no depen- 
dents & $800 net income will pay 25.7% more next year than for 
1950. Similar individual with $10,000 net will pay only 23.9% 
more while individual who earns $1 million will pay 10% more.” 

Signing present tax law, the President stated: “Furthermore, this 
legislation in some respects provides additional means by which 
wealthy individuals can escape paying proper share of tax load 
through excessively liberal capital gains’ provisions, family partner- 
ships & excessive depletion allowances on oil & gas & minerals.” 

Defense Production Administration reports as of November 23, 
4,732 tax handout certificates were given corporations on industrial 
plants costing over $10 billion. AFL comments: “Under tax hand- 
out program business men can write off, for tax purposes, cost of 
new plants in five, instead of usual 20 to 25 years. This means 
businessmen’s taxes will be lower within next 5 years when most 
other people’s taxes will be higher.” 


National Deficit Also Soars 


Despite sharp rise in taxes & government income, spending rose 
even more, & “Government ended 1951 about $7,470,000,000 in 
the red . . . twelve times a year earlier when treasury was $599,000,- 
000 in the red. . . .The public debt was $259,500,000,000 at end of 
December.” (U.P. 1/3) N. Y. Times summarized: “By every indi- 
cation current fiscal year would produce history’s biggest peace-time 
deficit despite near-record tax increase & record federal receipts.” 


Profits and Dividends Remain High 


N. Y. Times: “Before tax corporate profits last year were highest 
in American business history. Estimated at around $45,400,000,000, 
this 1951 pre-tax profit exceeded previous record of $41,300,000,000 
attained the year before.’ Net profits, as a whole, were lower than 
the record level of 1950, but still very high. In the third quarter of 
1951 they were estimated at an annual rate of $21.3 billion, more 
than four times that of 1939 and about twice that of the war-time 
year 1944. For many corporations (International Nickel, American 
Woolen, Anaconda Copper, Standard Oil, U. S. Rubber, etc.) net 
profits for the 1st 9 months of 1951 were much higher than in 1950. 

Commerce Dept. reported dividends by corporations for 1951’s 
first 10 months over $6 billion, 9% more than 1950’s. 


What About Production? 


Despite immense increase in miiltary expenditures total 1951 
production was the same as in 1950—due to curtailment in con- 
sumer goods production roughly equivalent to the increase in mili- 
tary production. (See Federal Reserve Board output indexes for 
consumer goods). “In 1951 index of production may as well have 
moved sidewise. In November, 1951, it stood at 218, which was pre- 
cisely where it had stood in the last month of 1950.” (N. Y. Times) 


Unemployment Severe for Many 


Despite (in part due to) heavy rearmament spending, many 
workers lost jobs in 1951. Bureau of Employment Security reported 
rate of factory lay-offs in November 50% higher than a year earlier 
—one of the highest rates in ten years. Lay-offs have been highest 
in textiles, clothing, leather, automobiles. “Defense unemployment” 
in mid-November was 103,000 for Detroit and 145,000 for Mich- 
igan—about 7% of Detroit’s workers unemployed, contrasted with 
under 3% a year earlier. Wall Street Journal (12/8): “Actually 
Detroit unemployment is greater than official figures indicate... . 
Ford will soon drop 23,000 more for an indefinite period... . 


Executives of Ford & Chrysler indicate lay-offs are only beginning. 
~ They will mount during 1952.” Michigan Employment Security 


Commission estimated by spring or summer Detroit’s unemployment 
might reach 190,000. 

The New England Letter of the First National Bank of Boston 
(11/30) stated wool goods mills in October were producing 
“around 4 below a year ago.” Wall Street Journal (11/29) re- 


“ported “Most cotton cloth weaving mills run only four days a week, 


two shifts. Last winter they were five days a week, with three-shifts’’. 

Commerce Dept. reports civilian employment declined by 500,000 
between October and November. 

N. Y. Times Jan. 7 headlined a front page article: “Total of Job- 
less in State Soaring.” Latest BLS figures show employment in New 
England down due to a decline of 70,000 jobs (from 1950 levels) 
in soft goods industries. Mig 

Workers also suffered from a shorter 1951 work week. 


Special Plight of Unorganized Workers 


Secretary of Labor Tobin reports 20 million workers, 45% of 


national total, & mostly unorganized, have failed to keep up with 


rising living costs. ; 


U. S. ECONOMY AT THE NEW YEAR 


(Continued from page 5) 


The Farmers’ Declining Share 

Prices paid by farmers are higher, and prices received by farmers 
are lower than in early 1951. Says U. S. Bureau of Agricultural 
Economics ‘Farmers’ production expenses, set a new record this year, 
will continue to rise, and may average about 5% higher in 1952.” 
The Dept. of Agriculture’s index of prices received by farmers was 
313 in February, 1951, but was down to 296 by mid-October: 

Farmers also suffered from heavy tax increases, and, said the 
Wall Street Journal (11/2): “Boosts in US defense spending 
planned for the coming year . .. will mean . . . more spending 
money, but not for farmers.” 

Congressional Joint Committee’s 1951 Report showed: “In 1950, 
farm population represented 18% of total population, but net 
income of farm operators was only 6% of the national income... 
gross farm income percentage in 1950 is likewise lower than at any 
time since 1941.” 

Senate vote to tax unallocated reserves of cooperatives, was fur- 
ther blow to welfare of numerous farmers. 

Particularly severe is the plight of migratory farm workers, high- 
lighted by the 1951 Report of the President’s Commission on 
Migratory Labor. “Migratory workets received less employment 
than any other workers’—only 98 days of farm work in 1949. 
Transportation conditions for migrant workers are shocking. 

As to wages and earnings, “Comparing hourly earnings of farm 
laborers & factory workers we find during 1910-14, period selected 
by Congress as base for farm parity price system, farm wages were 
2/3 of factory wages. Today, they are only a little over 1/3. 

“The wages paid migrant laborers are such entire family must 
work in the fields.” 

Migrant housing conditions are terrible, especially ‘‘for Negroes 
and Americans of Mexican ancestry.” Many big farms frankly admit 
preference for the “illegal” alien worker. “He is told if he leaves 
the farm, he will be reported to the Immigration Service or, the 
Service will surely find him if he ventures into town or out onto the 
roads. Sometimes he is deliberately kept indebted to the farmer’s 
store of commissary until season’s end.” 

The Commission also found unionization almost completely lack- 
ing for migrants—one decisive reason for their plight. 


Agriculture's Basic Task Unfulfilled 


Norris E. Dodd, American Director of the Food & Agriculture 
Organization, states U. S. A. & allied nations have “so far failed to 


carry out pledges to feed the hungry. ... A new world is coming 
into existence—a world in which those who neglect the common 
man do so at their peril... . Nations in the organization have failed 


to achieve 1/10 of the goals set when it was organized. The begin- 
ning of progress toward increasing world food production was 
smashed in mid-1950 by the Korean war. Living standards have not 
been raised.” 


Income Distribution in the U. S. 


U. S. Census Bureau’s “1950 Census of Population” shows half 
U. S. population receiving less than $2,599 in 1949—median in- 
come for families & unrelated individuals. 39% received under 
$2,000, 23% under $1,000, 13.7% under $500. 2.4% of the fam- 
ilies and unrelated individuals got $10,000 or more. ‘Top fifth of 
U. S. population gets nearly half of the nation’s money income 
while bottom fifth gets only 3%.” 

4,500,000 children are in families with weekly income under 
$18, for 39 million Americans family income is less than $38.50 
a week, . 

In 1949 40% of the families got 71% of the national income. 
60% got only 29% of the national income. 


How Fares Our Puerto Rican Colony? 

“Average weekly manufacturing earnings in Puerto Rico in 1950- 
51 were $16.01. . . . Cost of living index rose to 169.4. .. . Unem- 
ployment was 121,000 versus 97,000 in 1949-50. During 1950-51, 
55 strikes involved 20,370 workers, compared with 24 in 1949-50 
with 4,187 workers. . . . Spokesman for Insular Commission of 
Labor said strikes in Puerto Rico were motivated by ‘classic issues: 
better wages and better living conditions. There was no evidence of 
Communist influence or intrigue.’” (N. Y. Times) 


Is It Welfare or Warfare Economy? 


N. Y. Times 1951 Economic Summary reported “set back in 
consumer goods lines . . . all elements of first-class economic reces- 
sion, This was averted by rise in defense expenditures.” 

Military demands mean “little hope of increasing steel for schools, 
hospitals or highways.” (N.Y. Times, 12/11). 

As to whether our emphasis has been on welfare or warfare, we 
have the boast of Senate majority leader McFarland: “With the ex- 


ception of three years during World War II no single session of - 


Congress in the entire history of the Republic . . . appropriated 
more money for national defense, fully 85% of the $91,626,541 5716 
appropriated during the session.” 


Similarly Business Week summarized the 82nd Congress: “The 
$61 billion voted for the armed forces was on a war time scale. 
Military aid to our allies was expanded while economic aid tapered 
off, Troops for Europe were approved, a big program of overseas 
bases authorized, the draft law extended. A start was made on 
Universal Military Service. 

“On the domestic side Congress ignored central Fair Deal pro- 
posals of 1948 and 1950 campaigns: Brannan plan, civil rights 
legislation, repeal of Taft Hartley act, compulsory sickness insurance. 


Our War-Tied Economy 


Business Week (12/8) reports “war stocks” have risen since 
Korea by 77%, contrasted with 18.5% rise for all stocks. 


Typical is AP article (1/5/52): “Grain prices rolled upward in 
brisk dealings. . . . Lack of any apparent progress in the Korean 
truce negotiations caused some short covering.” Contrast 11/24 
N. Y. Times “Stock matket underwent yesterday one of severest re- 
actions in a month, :.. Brokers thought Wall Street aagin held to 
sidelines because of possible truce in Korea.” 


In contrast N. Y. Herald Tribune pointed to brighter financial 
picture (for furniture business) which could result: “Outbreak of 
global war, could change the picture. Wholesale destruction of 
homes by bombings could lead to accelerated demand for many 
years. Destruction of furniture-manufacturing establishments, in 
turn, would provide greater work for those spared. To sum up, 
while the furniture boom as it has existed for some time appears to 
be over, the industry may “expect fairly satisfactory conditions in 
years to come.” 


Warnings of Business and Other Leaders 


As to final effects of growing dependence on war and war prepara- 
tion, there have been increasing warnings. Murray Shields from 
Bank of Manhattan told American Statistical Association real peace 
in 1952 might effect “old fashioned depression.” Philip Reed, Chair- 
man of General Electric, & past President of International Chamber 
of Commerce, told International Congress of Manufacturers our 
arms program should be cut back & spread over longer period: 
“Russia will not deliberately precipitate another World War within 
forseeable future, & if North Atlantic Treaty countries meet de- 
fense production schedule recently formulated and scheduled, serious 
economic & political disturbances will result.’ Acting ECA admin- 
istrator Bissell told National Planning Association: “American posi- 
tion in world opinion has retrogressed alarmingly in past year 
because people believe we are for rearmament alone & all pretense 
we are for anything else has been completely stripped.” Warns Wall 
Street Journal: “U. S. trying to bolster Europe will bankrupt itself. 
It has become fashion to say European rearmament is a gamble. But 
what we are seeing looks very much like a game of Russian roulette. 
The persistent player is bound sooner or later to commit suicide.” 


After 6 months in Europe, Stanley Allyn, Pres. of National Cash 
Register Co., warned: “People are more concerned about America 
than about Russia... . A Swiss banker was afraid: Any country 
spending as much on arms as the U. S. is bound to get into war. 
Inflation in U. S. may undermine the dollar.” 

E. E. Wilson, former Pres. United Aircraft warns: “Military 
spending no longer marginal upon economy but controlling factor. 
Unless we take it promptly in hand we shall surely commit national 
suicide.” rr 

Can we wonder that many of our fellows, in many sections of the 
world, are concerned lest our economy help push us & the world 
into catastrophe of global war? What, in 1952, will followers of the 


~~Prince of Peace do to change the nature of our economy so it will 


thrive in & for the needs of people at peace? 
if ae 
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